Preliminary results of  estimating transfer accounts for Costa Rica

Table 1 summarizes the resulting transfer flow accounts.  Some details of the method are as follows.  

Methods

The estimates are based mostly on the 2004 income and expenditure survey, sample size = 16.000 individuals or 4,000 households.  As far as possible, totals were adjusted to NIPA accounts from the Central Bank, with the following exceptions:

· “Net asset income” was not adjusted to NIPA totals (I couldn’t find the accounts to do it)

·  “Net savings” were obtained as residual.  The NIPA’s value for this account is 18% lower that what I have obtained here…

·  “Private transfers” and its components (asset-income, inter-vivos and bequests) were not adjusted to NIPA totals (I couldn’t find the accounts to do it).

I adjusted (increased) the received betweenHH transfers so the total equals given transfers. 

Remittances from abroad includes pensions from abroad (it seems they important in Costa Rica) 

I estimated bequests starting with income assets and mortality I assumed that assets yield 6% per year and all of the death’s assets go to a cohort 27 years younger. The annual number of deaths came from CR vital statistics.

Doubt:  I did not included bequests in “disposable income” to estimate intraHH transfers.

Comments

Old age transfers in this estimate differ substantially from those presented by Mason & Lee et al for the US and Taiwan.

In particular, inter-vivos transfers are negative.  CR elders are giving more than what they are receiving.  This result occurred in both between and within household transfers.  I have shaken the survey data on these matters, and that is the way it is…  This is quite curious…

Another curious result is the high figure for asset reallocation (and, correspondently, bequests).   65% of elders’ consumption is supported with asset income! This high figure mostly comes from the survey’s estimated income from owner occupied house, which represent about 60% of all YA.  It was even higher but I cut it down to 2/3 assuming that 1/3 may be non accounted costs of maintenance and depreciation. 

Figures 1 to 4 show the age profiles of the components of (1) the LCD, (2) public transfers, and (3) private transfers plus asset income.  Commets are welcomed!

-Luis

7/7/2006

Table 1 National Transfer flow account.  Costa Rica 2004.  (Millions of US dollars)

	Account
	total
	a0_19
	a20_29
	a30_49
	a50_64
	a65more

	
	
	
	
	
	
	

	(Population 000)
	(4,249)
	(1,669)
	(1,376)
	(539)
	(423)
	(240)

	
	
	
	
	
	
	

	Lfecycle deficit
	-32
	3,996
	-645
	-3,896
	-317
	830

	Consumption
	15,134
	4,327
	3,086
	4,722
	1,946
	1,053

	Private consum
	12,577
	3,071
	2,704
	4,204
	1,722
	875

	Public consump
	2,558
	1,256
	382
	518
	224
	178

	Labor income
	15,166
	331
	3,732
	8,617
	2,262
	223

	
	
	
	
	
	
	

	Lifecycle reallocation
	-32
	3,996
	-645
	-3,896
	-317
	830

	Asset reallocations
	-357
	-97
	-710
	-538
	309
	680

	Net asset income
	1,961
	2
	106
	865
	596
	392

	Less: Net Savings
	2,318
	99
	816
	1,404
	287
	-288

	
	
	
	
	
	
	

	Transfers
	325
	4,093
	65
	-3,357
	-625
	150

	Public
	183
	958
	-257
	-1,005
	37
	450

	Private
	142
	3,135
	322
	-2,352
	-663
	-300

	   Inter vivos
	-51
	3,108
	272
	-2,498
	-830
	-103

	   Bequests
	-12
	20
	29
	106
	95
	-262

	   Remittances
	205
	7
	21
	40
	73
	65

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Financing consumption
	
	
	
	
	

	 
	total
	a0_19
	a20_29
	a30_49
	a50_64
	a65more

	Total
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%

	Bequests
	-0.1%
	0.5%
	0.9%
	2.2%
	4.9%
	-24.8%

	Inter vivos t
	-0.3%
	71.8%
	8.8%
	-52.9%
	-42.7%
	-9.8%

	Remittances
	1.4%
	0.2%
	0.7%
	0.8%
	3.7%
	6.1%

	Public transfers
	1.2%
	22.1%
	-8.3%
	-21.3%
	1.9%
	42.7%

	Asset reallocations
	-2.4%
	-2.2%
	-23.0%
	-11.4%
	15.9%
	64.6%

	Work
	100.2%
	7.7%
	120.9%
	182.5%
	116.3%
	21.2%


Fig1. Per capita lifecycle deficit. Costa Rica 2004
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Lifecycle major net-reallocations. Per capita. CR 2004
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Per capita private, net transfers. Costa Rica 2004
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Per capita public transfers. Costa Rica 2004
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