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Focus: Intergenerational redistribution in Sweden takes place through the public sector to an unusually large extent. The universal character of the benefit systems as well as the health care and education system results in a very high tax ratio of around 50-60 percent of GDP per capita making many economists (also in Sweden) wonder how the economy could work under such a tax burden. Part of the answer is probably that virtually every individual gets a lot back in terms of transfers and part in government consumption. Another part may be that most transfers are taxed thus alleviating some otherwise troublesome marginal income effects but also effectively double counting some tax payments. Here we attempt to correct the age profile of net tax payment for these effects and compare to these to the gross profiles.
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