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Three Questions

(1D What is the typical age pattern of
government spending and taxation?

(2 Do governments tend to favor elderly over
youth?

3 How does government spending influence
the consumption levels of elderly and youth?
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Average Net Public Transfer by Age
(19 NTA countries, circa 2000)
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Do governments tend to favor
elderly over youth?
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Net Public Transfers Per Youth
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How does government spending
influence the consumption levels
of elderly and youth?
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Three Answers

(1D What is the typical age pattern of government
spending and taxation?

Larger surplus at older ages (58+) then among young (0-
22).

(2 Do governments tend to favor elderly over youth?
Generations tend to cooperate (but see #1 above).

3 How does government spending influence the
consumption levels of elderly and youth?
Higher government spending is associated with higher

consumption levels. This is particularly true for health
care among the elderly.
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Mahalo!




