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OutlineOutline

►►Results for Consumption (from AnResults for Consumption (from An--Chi)Chi)
►►Results for Labor IncomeResults for Labor Income
►►Why do they differ across countries?Why do they differ across countries?
►►TimeTime--series Resultsseries Results
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AttentionAttention

►►All results are preliminaryAll results are preliminary
►►Sources of estimation are suppressedSources of estimation are suppressed
►►Not for citationNot for citation
►►Per capita values are divided by average per Per capita values are divided by average per 

capita earnings of people ages 30capita earnings of people ages 30--49 for 49 for 
comparison (normalized)comparison (normalized)
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Consumption: Single HumpConsumption: Single Hump

age: 47
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Double HumpDouble Hump
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Flat for Adults and Old AgesFlat for Adults and Old Ages
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Rising at Old AgeRising at Old Age
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Labor Income: Thick Labor Income: Thick Flat Flat TailsTails
Age Profile of Labor Income (Chile, 1997)
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Age Profile of Labor Income (Kenya)
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Age Profile of Labor Income (Philippines, 1999)
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Age Profile of Labor Income (Mexico, 2005)
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Age Profile of Labor Income (Indonesia, 1999)
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Steep at OSteep at Old ld AAgegess

Age Profile of Labor Income (Finland, 2004)
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Age Profile of Labor Income (France, 2001)
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Age Profile of Labor Income (Japan, 2004)
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Age Profile of Labor Income: Sweden (2003)
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Steep Steep atat EEarly arly AAgesges

Age Profile of Labor Income (S. Korea, 2000)
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Age Profile of Labor Income (Costa Rica, 2004)
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Age Profile of Labor Income (Slovenia, 2004)
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Age Profile of Labor Income (Taiwan, 2003)
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Age Profile of Labor Income (Austria, 2000)
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Start late, exit lateStart late, exit late

Age Profile of Labor Income (US, 2003)
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Why Differ across Countries?Why Differ across Countries?
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ConsumptionConsumption

►► Income level mattersIncome level matters
C on elderly is high in rich countries, and is mostly C on elderly is high in rich countries, and is mostly 
due to medical expenditures due to medical expenditures 
C on children is low in lowC on children is low in low--income countriesincome countries

►► Public vs. Private CPublic vs. Private C
Richer countries have larger public consumption Richer countries have larger public consumption 
expenditures, on both health and education.expenditures, on both health and education.

►► Data problemsData problems
CFD (durable) and CFR (housing) are not calculated in CFD (durable) and CFR (housing) are not calculated in 
all economies all economies 

►► NTA methods to allocate to individualsNTA methods to allocate to individuals



National Transfer Accounts
14

Labor IncomeLabor Income

►► Per capita labor income profile depends onPer capita labor income profile depends on several things.several things.
Richer countries haRicher countries haveve low low LFPRsLFPRs for children and elderlyfor children and elderly
Richer countries haRicher countries haveve low share of selflow share of self--employment income.employment income.
Old age productivity varies across countries.Old age productivity varies across countries.
Institution (Institution (legal age of work, mandatory schooling, legal age of work, mandatory schooling, 
minimum wage, seniorityminimum wage, seniority--based wage system)based wage system) matters.matters.

►► Data problemsData problems
Measurement of selfMeasurement of self--employment incomeemployment income

( ) ( ) * ( )  o r
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TimeTime--series and series and CCohortohort
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(normalized by average YL pc, age 30-49)

0.0

0.1

0.2

0.3

0.4

0.5

0.6

0.7

0.8

0.9

0 10 20 30 40 50 60 70 80 90+

Taiwan 2003
Taiwan 1998
Taiwan 1991
Taiwan 1986
Taiwan 1981

Consumption, Taiwan, 1981-2003



National Transfer Accounts
17

Labor Income, Taiwan 1977Labor Income, Taiwan 1977--20032003
Per Capita Labor Income Over Time

(Taiwan, 1977-2003)
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Labor Income, 5 year birth cohorts, Taiwan
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0 1 2 3 4 5 6 7 8 9
age 0 1 2 3 4 5 6 7 8 9

0.8 1889
0.8 1894
0.8 1899
0.8 1904
0.8 1909
0.8 1914
0.8 1919
0.8 1924
0.8 1929
0.8 1934
0.8 1939
0.8 1944
0.8 1949
0.8 1954
0.8 1959
0.8 1964
0.8 1969
0.8 1974 17359.47 20703.4 24593.57 28142.8 31446.35
0.8 1979 17980.09 18746.2 20582.38 22638.99 26401.75 29959.17 32296.92 35603.24 40968.87 47781.51
0.8 1984 27890.18 28167.34 29916.15 33727.21 41734.68 51207.57 56346.3 62716.32 71971.11 83957.88
0.8 1989 43905.81 46984 50352.84 59831.02 77758.24 97184.77 100854.2 104904.7 114095.8 122866.7
0.8 1994 74245.02 79400.11 83948.04 99377.49 122964.8 141143.6 138637.7 131156.6 129797 132949
0.8 1999 106001.5 101927.3 98809 111346.3 136530.6 148991.8 146549

Private Consumption, Centered 5-year cohort 
average, Taiwan
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The EndThe End
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