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1.  Introduction

In the 1970s the Philippine government promoted the export of labor as a short-term solution to unemployment and balance-of-payments problems. The government program encouraged and placed Filipino workers in contractual jobs overseas. Over the last three decades the unemployment situation had not changed substantially, thus continuing to drive many Filipino workers to seek employment outside of the country. The number of “overseas Filipino workers” or OFWs had risen substantially over the years and, consequently, the share of household resources coming from OFW remittance had likewise risen.

Given this context of increasing importance of OFW remittance as a source of household income, some questions had naturally come to mind in the course of constructing and analyzing the age profiles of consumption and labor income components of the Philippines National Transfer Accounts (NTA). These questions include the following:

· How does the age profile of OFW remittance (called compensation from the rest-of-the world or ROW in the National Income Accounts) compare with those for local salaries and wages, and for local labor earning from entrepreneurial activities?

· Have OFW remittance significantly influenced or reshaped the age profile of total labor income?

· Has the addition of OFW remittance to household resources significantly influenced the overall pattern of lifecycle deficits or surpluses by age?

This paper seeks to answer the above questions (Sections 4 and 5). As background information, historical National Income Accounts data is presented (Section 2) to highlight the significance of ROW compensation as a source of labor income and as a means of covering consumption expenditures of households. The factors cited in various literatures that explain the steady increase in number of OFWs deployed over the last 30 years are also reviewed (Section 3).

2.  Consumption Expenditures, Labor Income and Migrant Worker Remittance

Following the NTA approach and using the Philippines National Income Accounts aggregates as reference, aggregate consumption expenditures (C) and labor income (YL) are defined in this paper as follows:


C =
personal consumption expenditures



+ government consumption expenditures



- indirect taxes


YL =
compensation of employees from resident producers



+ compensation of employees from ROW



+ 2/3 operating surplus

Time series data of the Philippines National Income Accounts (NSCB 2003; NSCB 1997) were used to calculate the C and YL values from 1980 to 2004.

The increasing importance of OFW remittance as a source of labor income can be observed in Figure 1. The share contribution of compensation from ROW to total labor income increased four-fold from 3 percent in 1980 to 13 percent in 2004. The shares of labor compensation from domestic employment and labor earnings from self-employment or own-production (i.e. operating surplus), on the other hand, had both been declining during the same period.

The magnitude of OFW remittance and its significance for financing consumption expenditures of households is demonstrated in Figure 2. Shown in the graph are two sets of plots for labor income: labor income with compensation from ROW or OFW remittance; and a hypothetical labor income without OFW remittance. Figure 2 shows that with OFW remittance total labor income comes close to being sufficient to cover consumption expenditures and, in fact, was in excess of consumption or there was surplus for some years. Without OFW remittance, labor income would have consistently fallen below consumption expenditures throughout the entire period indicated, with the gap or deficit widening in later years. OFW remittance has been of a magnitude such that it had topped off domestic sources of income to levels sufficient to cover consumption or even to levels at which surpluses had been realized.

3.  History and Context of Labor Export

Economic and demographic forces have repeatedly been pointed to as the primary factors behind the initial and, as history eventually showed, the continuing export of labor from the Philippines. Basically, the economy has been unable to absorb labor fast enough with the labor force growing faster than jobs. This situation which constituted the “push” factor for temporary international migration in the 1970s had not changed substantially and continued to drive migration to the present. The Philippines’ “culture of migration” emerged from within this context and was aided by the “institutionalization” of migration in national government policies and programs (Asis 2006b).

3.1  Philippine Labor Export

The Philippines is one of top five major sources of migrant labor in the world, along with China, Mexico, India and Indonesia (Migration New 2004; Sioson 2001; Martin, Mason and Tsay, 1995). 

Labor migration from the Philippines was initiated by the demand in the Middle East countries for construction workers in the 1970s (Battistella, 1995; Asis 2006b). The oil-rich countries needed workers for their vast infrastructure projects. Overseas employment at this time involved mostly men and the Middle East was the major region of destination (Asis 2006b). Later in the 1980s, even as demand for workers in the Middle East fell with the completion of construction projects, deployment of OFW continued to grow as new labor markets emerged in the Asian region. Today Filipino workers are to be found in over 100 countries (Martin, Mason and Tsay 1995; Asis 2006b) and the top ten destinations are Saudi Arabia, Hong Kong, Japan, United Arab Emirates, Taiwan, Singapore, Kuwait, Italy, United Kingdom and Brunei (Asis 2005).

Filipino workers overseas now range from the less skilled (e.g., domestic help) to the highly skilled (e.g., nurses) and more than half of new hires deployed each year are women (Asis 2006b). Most OFWs, however, are recruited to work at less-skilled jobs, with women migrants mostly in domestic work. With the exception of Japan (where women migrants are largely in entertainment work, classified under professional category) and the United Kingdom (where majority are nurses), the remaining top ten destinations of Filipino workers are major markets for Filipino domestic worker (Asis 2005).

The number of OFWs deployed yearly (annual “flows”) from 1975 to 2005 are shown in Figure 3 (Asis 2006a). From a few thousand workers in the early 1970s, the number deployed in a year has grown close to one million in 2005 and is expected to exceed this number in 2006. The yearly deployment figures include seafarers who constituted about 20 percent  in the recent years. Filipinos continue to dominate the industry and constitute about 25 percent of the world’s seafarers (Asis 2006b).

As of December 2005, the “stock” of temporary Filipino workers overseas with proper documents is estimated to be about 3.6 million (Commission on Overseas Filipinos or CFO, no date). An additional 1.3 million Filipino citizens are abroad and classified by CFO as “irregulars” or those who are without proper documents or valid work permits (referred to as “undocumented”) or who are overstaying in a foreign country. Presumably many of those in this latter category could be working. Altogether, the stock number of OFW in 2005 could then range from 3.6 million to about 5.0 million, assuming all “irregulars” are working.

The exact number of Filipinos temporarily living abroad and who are effectively “workers” is not known. The stock number is difficult to establish for a number of reasons. There is no comprehensive database that automatically tracks, records and stores histories of departures and returns of OFWs. But the biggest challenge is how to identify and count those traveling under some other stated purpose and have actually gone to work abroad, e.g. tourists who have turned workers.

3.2  Labor Force Size and Unemployment

Philippine population size was 76.5 million based on the 2000 Census of Population and Housing. Annual population growth was 2.7 percent in the period 1970-1980 and had declined but remained at 2.3 percent from 1980 to 2000. Philippine population growth is relatively high compared to the overall Asian population growth of 1.4 percent in the period 1995-2000 (NSCB 2003).

The population of the Philippines is still generally young with about 36 percent aged 15 years or younger in 2000. The population age structure is however gradually changing as can be observed from Table 1. 

Table 1. Percent Distribution of Population by Age Group: Philippines

	
	Population Age Group

	Year
	Under 15
	15-64
	65 or Older
	Total

	1980
	42
	55
	3
	100

	1985
	40
	57
	3
	100

	1990
	39
	58
	3
	100

	1995
	37
	59
	4
	100

	2000
	36
	60
	4
	100


Sources: NEDA/HOMES (1998) and NSCB (2003)

During the period shown, the proportion of young population steadily declined, the proportion of the elderly population remained about the same, and the proportion of the working age population steadily increased. The size of the working age population grew faster than total Philippine population.

Data from the last 20 years show that roughly 65 percent of the working age population was in the labor force (NSCB 2003; NSCB 1997). The pattern of change in the Philippine population age structure had thus added more pressure on the domestic economy to generate more new jobs each year.

But, as indicated by persisting high unemployment rate in the country shown in Figure 4 (NSCB 2003; NSCB 1997; NSCB 1990), the expansion of domestic employment opportunities had not been sufficient to absorb previous years’ unemployed and, at the same time, absorb the yearly additions to the labor force. The unemployment situation is even worse in the urban areas (Figure 4). Based on the 1999 Survey of Overseas Filipinos (SOF), about 65 percent of OFWs had come from urban areas.

3.3  Culture of Migration

The Philippines’ “culture of migration” is characterized by a general acceptance of migration as part of Filipino life (Asis 2005). Survival strategies of individuals and families include migration as an option. Career aspirations are influenced by demands of international job markets. For the country, the “export of human labor had become the lifeline” whenever confronted by crisis and hard times (Sison 2001).

The emergence of a migration mentality among Filipinos reflects the direct impact of the benefits of migration, both on recipients of OFW remittance and on OFWs. A few of these migration benefits examined in research studies include:

· Workers in overseas employment earn substantially more: five-fold for men and four-fold for women (Semyonov and Gorodzeisky 2004)

· Nurses employed overseas earn roughly ten times the salary of nurses employed in Philippine government hospitals (Migration News 2002)

· Households receiving foreign remittance are found to have increased investment in child schooling and entrepreneurial activity (Young 2004)

For most Filipinos, migration is the quickest and most available means to a better life and, in particular, to move out of poverty (Battistella 1995). A national survey in 2002 found one in five Filipinos expressing desire to migrate (Asis 2006a).

The continuing deployment and the increasing numbers of OFWs departing each year has built up a large population of Filipino workers abroad, which has facilitated even more migration. These “stock” of overseas workers are now serving as conduits of information, funds and assistance to aspiring migrants (Asis 2005). Finding a job in a destination is facilitated by recommendations of family and friends who are already working in the intended destination.

3.4  National Policies

The Philippines has over the last 30 years of experience with the export of labor developed an institutional and legal framework that encompasses all aspects of temporary labor migration including (Asis 2005; Battistella 1995; Asis 1992): promotion; migration information centers; regulation of recruitment; pre-deployment services; on-site services; return and reintegration of migrant workers; welfare administration and services; and migrant protection. Salient developments in national policy are summarized below. The main references for this summary provide more in-depth discussion of Philippine migration policies (see Asis 2005 and Asis 1992).

The Labor Code of the Philippines, which was signed into law in 1974, marked the active involvement of the Philippine government in overseas employment. The Labor Code had provisions for the creation of two government agencies, the Overseas Employment Development Board (OEDB) and the National Seaman Board (NSB), that were responsible for market development, recruitment and placement, and securing the best terms for Filipino workers. In addition, the law had provisions that banned direct hiring by foreign employers and that imposed mandatory remittance of OFW earning.

The OEDB and the NSB were later found inadequate to handle the multiple tasks assigned to them (Battistella 1995). The Labor Code was also found lacking in provisions for the welfare protection of OFWs. Several changes were instituted. In 1978, the Labor Code was amended to allow the private sector to participate in recruitment and placement to cope with the increasing volume of OFWs. In 1982, the functions of the OEDB and NSB were taken over by the present Philippine Overseas Employment Administration (POEA). The POEA was reorganized in 1987 to strengthen migrant worker protection and to tighten the regulation of private recruitment agencies. Also in 1987, the Overseas Workers Welfare Administration (OWWA) was restructured. From funds derived from employer contributions, OWWA finances an array of programs and services for migrant workers and their families. In 1995, the Migrant Workers and Overseas Filipinos Act was passed to institute a higher standard of protection and promotion of welfare of migrant workers and their families.

By promoting, nurturing, and strengthening the social organization of contract migration, the Philippine government has made the export of labor an institutionalized venture (Asis 1992). Initial policies on labor export suggest that its continuation was not planned nor was it envisioned to have a major role in Philippine development. But government policies later on shifted after recognizing that no real alternative to overseas employment was in sight (Battistella 1995).

The 2001-2004 Medium Term Philippine Development Plan (MTPDP) prepared by the National Economic Development Authority (NEDA) articulated the policy thrust to facilitate labor migration. The Plan stated that “overseas employment remains to be a legitimate option for the country’s work force” and that “better employment opportunities and modes of engagement in overseas labor markets shall be actively explored and developed, consistent with regional and international commitment and agreements (NEDA 2001; O’Neil 2004). The most recent 2004-2010 Medium Term Plan simply stated that one million OFWs will be targeted for deployment each year (NEDA 2004).

4.  Age Profile of Labor Income

As described in Section 2, labor income includes three types: compensation of employees from resident producers or local salaries and wages; net compensation of employees from ROW or OFW remittance; and two-thirds of operating surplus or income from self-employment.

Total labor income (YLik) of a particular type k earned by a specific age group i is determined by the number of workers in the age group earning the type of income (Lik) and the average earning per worker for the type of income (Wik), as follows:

YLik  =  Lik   x  Wik
The analysis in this section is organized around each component indicated in the above formula. That is, the analysis covers the age profile of workers (Lik) and the per worker age-earnings profile (Wik) – only net remittance and not actual earnings is profiled for OFWs – and findings are then used to explain the age profile of total income by type (YLik). Analyses on age profiles of workers and per worker earning are limited to comparisons of distributions and standardized profiles because of a weakness in OFW data mentioned previously: the stock number of Filipinos who are abroad and are working is not exactly known. This gap in OFW data precludes the checking for consistency between micro-level or survey data results and nationally reported aggregate data. Hence, survey data are used only to indicate distributions and relative values, and not actual levels.

4.1  Worker Age Profile

In 1999, the sizes of the Philippine population age 15 years and older (i.e., the working age group) and the labor force were estimated to be about 47 million and 31 million, respectively (NSCB 2003). Of the labor force employed domestically, the 1999 Annual Poverty Indicator Survey or APIS results indicate that about one-half are wage earners and the other half are self-employed. Based on 2005 data, the stock number of overseas workers may range from about 10 to 15 percent of the labor force (see previous section for estimates of stock overseas workers).

Figure 5 presents the distribution of OFWs, local self-employed workers and local wage earners by age group. The age profile of OFWs was obtained from the 1999 Survey of Overseas Filipinos (SOF) and the profiles for the two groups of local workers were taken from the 1999 APIS.

The OFW and local wage earners generally have similar distributions by age group, the percentages rising sharply for the age groups after age 20 years, and similar median ages at 31.4 years and 32.7 years, respectively. However, there are some differences. The peak shares for OFWs are concentrated in two groups, 25-29 and 30-34, while for local wage earners it is distributed over a wider age range of four groups, from 20-24 to 35-39, resulting in a flatter age profile for local wage earners.

The profile by age for self-employed workers is relatively flat, peaking at age 35-39 and with median age at 39.8. Unlike the distribution for OFWs and local wage earners, the distribution of the self-employed does not show the sharp increase in percentage of workers after age 20. 

An examination of the highest education completed by workers in the three groups explains the similarity between age distributions of OFWs and local wage earners, and the difference between age distributions of the two groups of compensation earners versus that for the self-employed. Higher education in the Philippines is completed at around age 20 to 24 years. Data from the 1999 SOF and 1999 APIS show the following:

Table 2. Distribution by Schooling Completed, by Type of Worker: Philippines, 1999

	Highest Schooling Level Completed
	Type of Worker

	
	OFWs (1)
	Local Wage Earners (2)
	Self-employed Workers (2)

	Elementary
	6.8
	34.1
	53.7

	Secondary
	32.0
	33.9
	30.9

	Post-Secondary
	6.1
	2.9
	1.9

	College or Higher
	55.1
	29.1
	13.5

	All Levels
	100.0
	100.0
	100.0


Sources: (1) 1999 SOF and (2) 1999 APIS

Unlike the self-employed, OFW and local wage earners generally have higher levels of education – more specifically, the percentages with college education are significantly higher. The peculiar sharp rise in the share of the age group 20-24 for OFW and local wage earners is because the highly educated workers join the workforce only after completing their schooling, which is after age 20. This effect does not show up in the distribution of the self-employed because of the low percentage of college-educated in this group.

4.2  Per Worker Age –Income Profile

Figure 6 present standardized age profiles of per worker earning of local wage earners and of the self-employed, and the per worker remittance of OFWs. Data from the 1999 SOF and 1999 APIS were used in the computations. Individual worker-level data for OFW and local wage earners were obtained directly from the surveys. The earnings of individual self-employed workers were generated by applying an averaging method on household-level data for entrepreneurial income reported in the 1999 APIS. For a given type of earning, mean per worker values were computed for each age group and then ratios of mean values for each group relative to the mean value for the reference, the 35-39 age group, were derived.

The age profile for earnings of the self-employed has the expected inverted U-shape, with average per worker earnings peaking at 35-39 years old. Per worker OFW remittance, on the other hand, was observed to be rising with age, with mean remittances for OFWs who were 40 years old or older about 40 percent higher than that of the reference group mean. Per worker earnings of local wage earners has a profile that falls in between those for the self-employed and the OFWs. With a general inverted U-shape, although somewhat flatter than that for the self-employed, wage rates of local wage earners increase up to about age 50 and then start to drop from that age onwards.

The general shapes of the profiles may be explained partly in terms of the differences in the occupational mix among age groups. Specific occupations are generally identified as low earning (e.g., personal services occupations including domestic work, agriculture, hunting, fishery-related occupations, and unskilled labor) or high earning (e.g., managers, professional occupations, and technical occupations including nursing).  The other explanation, which can apply to all types of income, is the premium placed on work experience, basically promotions and higher pay.

For the self-employed, several observations explain the overall profile. The proportion of managers and supervisors, considered high earning, is highest in the age group 35-49 and lower in the other groups, promoting the inverted U-shape profile mentioned previously. The proportion of workers in the unskilled labor category is highest at 35 percent in the 34 or younger age groups, pulling down the mean per worker earnings for the younger ages. The proportion of workers in the agriculture, hunting and fishery related occupations is highest at more than 55 percent in the 50 years or older ages, also pulling down the mean per worker earnings for the older ages.

For the OFWs, the increasing pattern of per worker remittance as age increases is partly driven by the significantly lower proportion of workers in the personal services occupations (primarily domestic work) in the older ages. That is, the proportion of personal service workers is 48 percent for the 15-34 age group versus 23 percent for the 50 or older age groups. Apparently, OFWs opting to work as domestic help generally do so only while young. The OFWs that continue to work past 50 years of age are mostly in the professional and skilled labor categories, which are higher earning occupations. Another explanation offered for the increasing per worker remittance with age is the fact that over one-half of OFW deployments are rehires (Asis 2005). The observed age profile for remittance strongly suggests that increases in salaries may have been built into the terms of each renewal of OFW work contracts. 

For the local wage earners, there are no extreme differences in the occupational mix among the age groups. The rising wage ratios up to the 50’s may partly be explained by the higher proportion of managers and professionals and, at the same time, a lower proportion of unskilled labor in the 45-54 age groups. 

4.3  Total Labor Income by Age

Total income by age group and for each type of income were derived from the 1999 APIS, with information from the 1999 SOF for the age of the OFWs. The overall totals derived from the survey were adjusted to be consistent with income data from the National Income Accounts.

The pattern of distribution of workers of each type by age group have been carried over to some extent to the distribution of their corresponding totals earnings by age (Figure 7). Thus, the distribution of total income of OFWs and local wage earners by age are similar, with the median age of income at 34.2 and 33.8, respectively. The median age of income for the self-employed, as expected, is higher at 38.2.

The profile of total compensation from ROW across age groups is generally flatter compared to the profiles of the other types of income. The high numbers of workers was offset by lower remittances per worker at young ages while the high remittance per worker was offset by lower numbers of workers at older ages. Because of the overall flatness of the profile by age, OFW remittances as a whole had not significantly reshaped the age profile of total labor income. It has, however, raised or shifted upwards total locally-sourced labor income at each age group by slightly different magnitudes. Local labor income was topped off by about 10 percent in the age group 15-24 years, by about 15 in the age group 25-34, by about 12 percent in the age group 35-49, and by about 5 percent in the older age groups.

5.  Migrant Worker Remittance and Lifecycle Deficit

The total consumption by age group was also derived from the 1999 APIS and the grand total was adjusted to be consistent with data from the National Income Accounts. The lifecycle deficits for the different age groups (Di) are computed as the difference between consumption (Ci) and labor income (YLi) for each specific group, i.e. Di = Ci – YLi. (Note that negative deficits are actually surpluses.) To highlight and examine the contribution of OFW remittance by age group, two sets of lifecycle deficits are estimated: deficits estimated based on labor income with ROW compensation or OFW remittance; and deficits estimated based on a hypothetical labor income without OFW remittance.

Figure 8 presents the 1999 estimates of total consumption, total labor income (with and without OFW remittance) and the two sets of lifecycle deficits by five-year age groups. Figure 9 presents the same data in per capita terms. The profiles presented show the age groups between the ages 24 years and 64 years as surplus groups, and those under 24 or over 64 years old as deficit age groups. This pattern is consistent with the fact that in the Philippines schooling is generally completed between the ages 20-24 years and formal sector retirement is at age 65 years. 

OFW remittance is of significant magnitude in the surplus ages. When compared to the aggregate surplus in the surplus age groups, OFW remittance was found to be roughly 70 percent of the surplus for the age group 25-29, 30 percent for the 30-34 years old, 20 percent for the 35-54 years old and 10 percent for the 55-64 years old. Overall, OFW remittance was about 25 percent of aggregate surplus. The distribution of the aggregate surplus by age group, however, is not significantly different when computed with or without OFW remittance. The age groups 35-39, 40-44, and 45-49 account for over 60 percent of surpluses with or without OFW remittance.

6.  Conclusion

In conclusion, the answers to the three questions posed at the beginning of this paper are summarized below.

· How does the age profile of OFW remittance (called compensation from the rest-of-the world or ROW in the National Income Accounts) compare with those for local salaries and wages, and for local labor earning from entrepreneurial activities?

The distribution of total remittance by age is similar to the distribution of earnings of local wage earners, with median age for remittance at 34.4 and for local wages at 34.9. The median age for self-employed labor earning is 39.9. The age distribution of OFW remittance, local wages, and local self-employed labor earnings each reflect to some extent the age distribution of workers. The median ages of workers are 31.4, 32.7 and 39.8 for OFWs, wage earners, and the self-employed workers, respectively.

· Have OFW remittance significantly influenced or reshaped the age profile of total labor income?

The general flatness of the distribution of total OFW remittance by age had not significantly altered the overall distribution of total local labor income by age. But the upward shifts in local labor income due to the addition of OFW remittance had differed slightly among age groups.

· Has the addition of OFW remittance to household resources significantly influenced the overall pattern of lifecycle deficits or surpluses by age?

While the size of OFW remittance relative to the aggregate surplus varies widely across age groups, about 70 percent in the 25-29 age group and only 10 percent in the 55-64 age group, it does not significantly alter the overall distribution of surpluses by age. 
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Figure 8.

Aggregate Consumption, Labor Income (With and Without OFW remittance), and Lifecycle Deficit (With 

and Without OFW Remittance): Philippines, 1999
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Compensation from Rest-of-the-World, Compensation from Residential Producers and 2/3 Operating 

Surplus as Percent of Total Labor Income: Philippines, 1980-2004
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Number of Overseas Filipino Workers (OFWs) Deployed by Year: Philippines
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National and Urban Unemployment Rates: Philippines
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Standardized Age Profile of Per Worker Local Labor Earning and

OFW Remittance: Philippines, 1999 (Reference Group=35 to 39)
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Figure 8.

Aggregate Consumption, Labor Income (With and Without OFW remittance), and Lifecycle Deficit (With 

and Without OFW Remittance): Philippines, 1999
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Figure 8.
Aggregate Consumption, Labor Income (With and Without OFW remittance), and Lifecycle Deficit (With and Without OFW Remittance): Philippines, 1999
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Figure 7.
Total Labor Earning and OFW Remittnace by Age, byType of Worker: Philippines, 1999
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Figure 5.
Age Distribution of OFW and Locally Employed Workers: Philippines, 1999
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Figure 2.
Consumption (PCE+GCE) Versus Labor Income 
(With and Without Compensation from ROW): Philippines, 1980-2004
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		NATIONAL ACCOUNTS OF THE PHILIPPINES																																								Page 1c

		Unit: In million pesos																																								As of May 2002
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		NATIONAL ACCOUNTS OF THE PHILIPPINES																																								Page 2c
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				Y-labor tot		166		194		221		254		351		385		412		460		549		642		752		868		932		1006		1139		1291		1502		1690		1913		2158		2158		2481		2809		2992		3229		3608		x

				comp-ROW		5		6		10		12		13		18		20		24		26		31		41		58		65		71		71		92		116		134		185		223		223		282		365		403		450		493		x

				deficit(withROW)		-8		-10		-9		-16		10		38		35		18		23		13		23		50		79		110		114		122		120		128		158		109		109		5		-85		-85		-127		-155		x

				deficit(w/oROW)		-3		-4		1		-4		23		56		55		42		49		44		64		108		144		180		185		214		237		261		343		332		332		286		280		318		323		338		x

				Y-laborW/oROW		161		188		211		242		337		367		392		436		523		611		711		810		867		935		1068		1199		1386		1556		1729		1935		1935		2199		2444		2589		2779		3115		x

																																																										x

		-																																																								x

		TRANSACTION ITEMS				1980		1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		1999		2000		2001		2002		2003		2004

		-

		1.  Personal consumption expenditure				156824		181546		208104		237479		362257		420832		444529		482330		558765		649276		767061		916384		1019209		1122528		1258750		1411904		1595346		1762008		1980088		2161645		2161645		2335535		1595346		2750994		2988240		3344220

		2.  Government consumption expenditure				22099		24661		28929		30552		36880		43520		48431		57333		72183		88186		108843		123885		130524		149057		182776		217045		259501		319935		354406		389238		389238		438858		259501		456904		477411		494575

		3.  Net saving				49206		57076		55532		69073		62684		37271		44167		73446		100047		113367		129247		138547		136225		122170		175293		188964		228169		307329		362959		391627		391627		532909		269228		711424		797452		936367

		APPROPRIATION  OF NET NATIONAL

		DISPOSABLE INCOME				228129		263283		292565		337104		461821		501623		537127		613109		730995		850829		1005151		1178816		1285958		1393755		1616819		1817913		2083016		2389272		2697453		2942510		2942510		3307302		2124075		3919322		4263103		4775162

		4.  Net national income				224964		259628		288489		331986		455446		494754		528374		601477		714907		833075		988977		1156164		1265756		1377932		1584845		1786569		2070906		2320170		2563690		2882003		2882003		3287905		2101328		3874643		4211644		4724528

		4.1. Compensation of employees,net				67250		79283		92206		102731		130477		148706		163967		189321		213872		277878		321532		372732		402076		441790		498871		573705		678468		793900		937931		1030430		1030430		1160472		1278893		1373061		1488961		1643580

		4.1.1.From resident producers				62592		72916		82415		90380		117053		130670		143826		165584		187806		246820		280309		314893		336914		371467		427963		482570		563686		660133		752964		807637		807637		878800		913561		970270		1038913		1150442

		4.1.2.From the rest of the world				4726		6438		9860		12425		13444		18055		20264		23799		26277		31145		41345		58086		65340		70679		71230		91524		116277		133767		184967		222793		222793		281672		365332		402791		450048		493138

		4.1.3.Less:  To the rest of the world				68		71		69		74		20		19		123		62		211		87		122		247		178		356		322		389		1495		0		0		0		0		0		0		0		0		0

		4.2. Operating surplus from resident producers,net				143912		167049		187465		220097		320688		343683		361556		393589		487478		529743		626587		720493		772031		820996		932356		1043817		1197621		1305132		1420719		1642237		1642237		1922435		664114		2358012		2534063		2860863

		4.3. Property income, net				-6330		-8338		-15736		-20362		-34085		-38491		-40637		-41058		-43179		-51043		-47027		-51288		-41883		-35273		-27458		-38531		-25365		-32189		-47895		-63529		-63529		-70340		-120203		-147781		-151631		-151906

		4.3.1.From the rest of the world				2552		4121		3134		4010		5539		6671		4781		6166		6428		7793		9532		12428		12342		14794		20276		29511		45942		56563		61734		50196		50196		78289		57150		37182		41796		48980

		4.3.2.Less:  To the rest of the world				8882		12459		18870		24372		39624		45162		45418		47224		49607		58836		56559		63716		54225		50067		47734		68042		71307		88752		109629		113725		113725		148629		177353		184963		193427		200886

		4.4  Indirect taxes				20739		22169		25119		30102		38691		41793		45778		61913		59454		82705		101185		122473		138202		156187		188381		216040		232056		264225		263027		283949		283949		289118		286097		300551		364029		386146

		4.5.  Less:  Subsidies				607		535		565		582		325		937		2290		2288		2718		6208		13300		8246		4670		5768		7305		8462		11874		10898		10092		11084		11084		13780		7573		9200		23778		14155

		5.  Current transfers from the rest of the world				3364		3812		4241		5335		6539		7193		9021		11836		16392		18047		17463		23000		20625		18758		35074		38851		27579		86537		146932		66336		66336		24408		26314		59800		62676		64845

		6.  Less:  Current transfers to the

		rest of the world				199		157		165		217		164		324		268		204		304		293		1289		348		423		2935		3100		7507		15469		17435		13169		5829		5829		5011		3567		15121		11217		14211

		NET NATIONAL DISPOSABLE INCOME				228129		263283		292565		337104		461821		501623		537127		613109		730995		850829		1005151		1178816		1285958		1393755		1616819		1817913		2083016		2389272		2697453		2942510		2942510		3307302		2124075		3919322		4263103		4775162

		=																																																3613312

		Source:   Economic Statistics Office, National Statistical Coordination Board
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OFWempdat

		PSY 2003

				OFW-deployed (annual)

		year		land-based		sea-based		total		tot(000)

		1975		12501		23534		36035		36

		1976		19221		28614		47835		48

		1977		36676		33699		70375		70

		1978		50961		37280		88241		88

		1979		92519		44818		137337		137

		1980		157394		57196		214590		215

		1981		210936		55307		266243		266

		1982		250115		64169		314284		314

		1983		380263		53594		433857		434

		1984		300378		59604		359982		360

		1985		320494		52290		372784		373

		1986		323517		54697		378214		378

		1987		382229		67042		449271		449

		1988		385117		85913		471030		471

		1989		355346		103280		458626		459

		1990		334883		111212		446095		446

		1991		489260		125759		615019		615

		1992		549655		136806		686461		686

		1993		550872		145758		696630		697

		1994		564031		154376		718407		718

		1995		488173		165401		653574		654

		1996		484653		175469		660122		660

		1997		559227		188469		747696		748

		1998		638343		193300		831643		832

		1999		640331		196689		837020		837

		2000		643304		198324		841628		842

		2001		662648		204951		867599		868

		2002		682312		209593		891905		892

		2003		651938		216031		867969		868

		2004		704586		229002		933588		934

		2005						988600		989
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Source: NSCB, National Income and Product  Accounts
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Figure 1.  
Compensation from Rest-of-the-World, Compensation from Residential Producers and 2/3 Operating Surplus as Percent of Total Labor Income: Philippines, 1980-2004
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sna1980-2004

		NATIONAL ACCOUNTS OF THE PHILIPPINES																																								Page 1c

		Unit: In million pesos																																								As of May 2002

		CONSOLIDATED ACCOUNTS I:  GROSS DOMESTIC PRODUCT AND EXPENDITURE

		AT CURRENT PRICES

		-

		TRANSACTION ITEMS				1980		1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999

		-

		Source:   Economic Statistics Office, National Statistical Coordination Board

		NATIONAL ACCOUNTS OF THE PHILIPPINES																																								Page 2c

		Unit: In million pesos																																								As of May 2002

		CONSOLIDATED ACCOUNTS II:  NATIONAL DISPOSABLE INCOME AND ITS APPROPRIATION

						%to total labor income																																																				x

		AT CURRENT PRICES		comp-resid		38%		38%		37%		36%		33%		34%		35%		36%		34%		38%		37%		36%		36%		37%		38%		37%		38%		39%		39%		37%		37%		35%		33%		32%		32%		32%		x

				comp-ROW		3%		3%		4%		5%		4%		5%		5%		5%		5%		5%		5%		7%		7%		7%		6%		7%		8%		8%		10%		10%		10%		11%		13%		13%		14%		14%		x

				opersurp2/3		59%		59%		58%		60%		63%		61%		60%		59%		61%		57%		57%		57%		57%		56%		56%		56%		55%		53%		51%		52%		52%		53%		54%		54%		54%		54%		x

						levels																																																				x

				opersurp2/3		98820		114707		128726		151133		220206		235996		248268		270264		334735		363757		430256		494739		530128		563751		640218		716754		822366		896191		975560		1127669		1127669		1320072		1530064		1619168		1740056		1964459		x

				PCE+GCE-IndirTax		158184		184038		211914		237929		360446		422559		447182		477750		571494		654757		774719		917796		1011531		1115398		1253145		1412909		1622791		1817718		2071467		2266934		2266934		2485275		2723760		2907347		3101622		3452649		x

				Y-labor tot		166138		194061		221001		253938		350703		384721		412358		459647		548818		641722		751910		867718		932382		1005897		1139411		1290848		1502329		1690091		1913491		2158099		2158099		2480544		2808957		2992230		3229018		3608039		x

				comp-ROW		4726		6438		9860		12425		13444		18055		20264		23799		26277		31145		41345		58086		65340		70679		71230		91524		116277		133767		184967		222793		222793		281672		365332		402791		450048		493138		x

				deficit(withROW)		-7954		-10023		-9087		-16009		9743		37838		34824		18103		22676		13035		22809		50078		79149		109501		113734		122061		120462		127627		157976		108835		108835		4731		-85197		-84883		-127396		-155390		x

				deficit(w/oROW)		-3228		-3585		773		-3584		23187		55893		55088		41902		48953		44180		64154		108164		144489		180180		184964		213585		236739		261394		342943		331628		331628		286403		280135		317908		322652		337748		x

				Y-laborW/oROW		161412		187623		211141		241513		337259		366666		392094		435848		522541		610577		710565		809632		867042		935218		1068181		1199324		1386052		1556324		1728524		1935306		1935306		2198872		2443625		2589439		2778970		3114901		x

						levels (billion)																																																				x

				PCE+GCE-IndirTax		158		184		212		238		360		423		447		478		571		655		775		918		1012		1115		1253		1413		1623		1818		2071		2267		2267		2485		2724		2907		3102		3453		x

				Y-labor tot		166		194		221		254		351		385		412		460		549		642		752		868		932		1006		1139		1291		1502		1690		1913		2158		2158		2481		2809		2992		3229		3608		x

				comp-ROW		5		6		10		12		13		18		20		24		26		31		41		58		65		71		71		92		116		134		185		223		223		282		365		403		450		493		x

				deficit(withROW)		-8		-10		-9		-16		10		38		35		18		23		13		23		50		79		110		114		122		120		128		158		109		109		5		-85		-85		-127		-155		x

				deficit(w/oROW)		-3		-4		1		-4		23		56		55		42		49		44		64		108		144		180		185		214		237		261		343		332		332		286		280		318		323		338		x

				Y-laborW/oROW		161		188		211		242		337		367		392		436		523		611		711		810		867		935		1068		1199		1386		1556		1729		1935		1935		2199		2444		2589		2779		3115		x

																																																										x

		-																																																								x

		TRANSACTION ITEMS				1980		1981		1982		1983		1984		1985		1986		1987		1988		1989		1990		1991		1992		1993		1994		1995		1996		1997		1998		1999		1999		2000		2001		2002		2003		2004

		-

		1.  Personal consumption expenditure				156824		181546		208104		237479		362257		420832		444529		482330		558765		649276		767061		916384		1019209		1122528		1258750		1411904		1595346		1762008		1980088		2161645		2161645		2335535		1595346		2750994		2988240		3344220

		2.  Government consumption expenditure				22099		24661		28929		30552		36880		43520		48431		57333		72183		88186		108843		123885		130524		149057		182776		217045		259501		319935		354406		389238		389238		438858		259501		456904		477411		494575

		3.  Net saving				49206		57076		55532		69073		62684		37271		44167		73446		100047		113367		129247		138547		136225		122170		175293		188964		228169		307329		362959		391627		391627		532909		269228		711424		797452		936367

		APPROPRIATION  OF NET NATIONAL

		DISPOSABLE INCOME				228129		263283		292565		337104		461821		501623		537127		613109		730995		850829		1005151		1178816		1285958		1393755		1616819		1817913		2083016		2389272		2697453		2942510		2942510		3307302		2124075		3919322		4263103		4775162

		4.  Net national income				224964		259628		288489		331986		455446		494754		528374		601477		714907		833075		988977		1156164		1265756		1377932		1584845		1786569		2070906		2320170		2563690		2882003		2882003		3287905		2101328		3874643		4211644		4724528

		4.1. Compensation of employees,net				67250		79283		92206		102731		130477		148706		163967		189321		213872		277878		321532		372732		402076		441790		498871		573705		678468		793900		937931		1030430		1030430		1160472		1278893		1373061		1488961		1643580

		4.1.1.From resident producers				62592		72916		82415		90380		117053		130670		143826		165584		187806		246820		280309		314893		336914		371467		427963		482570		563686		660133		752964		807637		807637		878800		913561		970270		1038913		1150442

		4.1.2.From the rest of the world				4726		6438		9860		12425		13444		18055		20264		23799		26277		31145		41345		58086		65340		70679		71230		91524		116277		133767		184967		222793		222793		281672		365332		402791		450048		493138

		4.1.3.Less:  To the rest of the world				68		71		69		74		20		19		123		62		211		87		122		247		178		356		322		389		1495		0		0		0		0		0		0		0		0		0

		4.2. Operating surplus from resident producers,net				143912		167049		187465		220097		320688		343683		361556		393589		487478		529743		626587		720493		772031		820996		932356		1043817		1197621		1305132		1420719		1642237		1642237		1922435		664114		2358012		2534063		2860863

		4.3. Property income, net				-6330		-8338		-15736		-20362		-34085		-38491		-40637		-41058		-43179		-51043		-47027		-51288		-41883		-35273		-27458		-38531		-25365		-32189		-47895		-63529		-63529		-70340		-120203		-147781		-151631		-151906

		4.3.1.From the rest of the world				2552		4121		3134		4010		5539		6671		4781		6166		6428		7793		9532		12428		12342		14794		20276		29511		45942		56563		61734		50196		50196		78289		57150		37182		41796		48980

		4.3.2.Less:  To the rest of the world				8882		12459		18870		24372		39624		45162		45418		47224		49607		58836		56559		63716		54225		50067		47734		68042		71307		88752		109629		113725		113725		148629		177353		184963		193427		200886

		4.4  Indirect taxes				20739		22169		25119		30102		38691		41793		45778		61913		59454		82705		101185		122473		138202		156187		188381		216040		232056		264225		263027		283949		283949		289118		286097		300551		364029		386146

		4.5.  Less:  Subsidies				607		535		565		582		325		937		2290		2288		2718		6208		13300		8246		4670		5768		7305		8462		11874		10898		10092		11084		11084		13780		7573		9200		23778		14155

		5.  Current transfers from the rest of the world				3364		3812		4241		5335		6539		7193		9021		11836		16392		18047		17463		23000		20625		18758		35074		38851		27579		86537		146932		66336		66336		24408		26314		59800		62676		64845

		6.  Less:  Current transfers to the

		rest of the world				199		157		165		217		164		324		268		204		304		293		1289		348		423		2935		3100		7507		15469		17435		13169		5829		5829		5011		3567		15121		11217		14211

		NET NATIONAL DISPOSABLE INCOME				228129		263283		292565		337104		461821		501623		537127		613109		730995		850829		1005151		1178816		1285958		1393755		1616819		1817913		2083016		2389272		2697453		2942510		2942510		3307302		2124075		3919322		4263103		4775162

		=																																																3613312

		Source:   Economic Statistics Office, National Statistical Coordination Board






