
Public Transfers 

Tim Miller 
NTA 6 “Hands‐on” Workshop 

13 January 2009 



GOAL 1: Complete 4 spreadsheets. 

TG 

Taxes Misc 

Public 
Report 



GOAL 2: Compile list of problems in  
compleOng Public Sector Transfer Spreadsheets 

(TG, Taxes, Misc, Public Report). 

Compile list and post to wiki/email. 

Encourage wiki/email discussion. 

Discuss results on Friday. 



Fi#h Mee(ng of the Working Group on 
Macroeconomic Aspects of Intergenera(onal 

Transfers, Seoul November 5‐6, 2007 

① NTAs for sub‐groups:  EducaOon, Gender, 
Income class. 

② Health care expenditure profiles.  E.g., should 
childbirth costs be a\ributed to mother or 
child? 

③  Long‐term care.  Where should this be 
counted? 



Fourth Mee(ng of the Working Group on 
Macroeconomic Aspects of Intergenera(onal 

Transfers, Berkeley, January 22‐23, 2007 

① Who owns the public sector?  The Taxpayer. 



List of Problems 

Tax Incidence: 

•  GeneraOonal 
AccounOng Rules? 

•  Earmarking of 
funds.  Use new 
Public Report 
spreadsheet. 

•  Some taxes are 
progressive and 
some regressive.  
Some NTA 
esOmates assume 
taxes are normal. 

Benefit Incidence: 

•  Child birth. 
•  Cash, voucher, in‐
kind. 

Benefit categories: 

•  Pensions – Include 
survivor benefits?  
Include non‐
contributory? 

•  NEW:  Long‐term 
care? 

•  NEW:  
ConsumpOon, 
Other Social 
ProtecOon.  

•  NEW: COFOG 
details 



Reminder: 
Tax Incidence Rules 

(Now consistent with  
GeneraOonal AccounOng) 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Reminder: 
Aggregate Net Public Transfers = Zero 

(Aggregate Net Private Transfers = 
Zero) 



The Public Sector in NTA 

Aggregate 
Ouelows 

Aggregate 
Inflows 



The Public Sector in NTA 

Debt 
Repayment 

Investment 

Public Transfer 
Inflow 

Other 
revenues 

Borrowing 

Taxes 



The Public Sector in NTA 

Public Transfers  Public  
Asset‐based 
ReallocaOons 

Aggregate 
Ouelows 

Aggregate 
Inflows 

Aggregate 
Ouelows 

Aggregate 
Inflows 



The Public Transfers in NTA 

Other non‐
asset 

revenues 

Taxes 

Public 
Transfer 
Inflow 



The Public Transfers in NTA 

Public 
Transfer 
Inflow 

Public 
Transfer 
Surplus 

Other non‐
asset 

revenues 

Taxes 



Public Assets (ABR) in NTA 

Investment 

Debt 
Repayment 

 Borrowing 
and Asset 
Income 



Public Assets (ABR) in NTA 

Investment 

Debt 
Repayment 

 Borrowing 
and Asset 
Income 

Public 
Transfer 
Surplus 



Public Assets (ABR) in NTA 

Investment 
Net Public Saving  Asset 

Income 

Public 
Transfer 
Surplus 



Reminder: 
Use SNA,  

not Government Budget Data 

NTAs (like NAs) are based on 
ConsumpOon and Investment  

rather than Spending 



ConsumpOon and Expenditures 

Expenditures 

ConsumpOon 
Expenditures 

Investment 
Expenditures 

ConsumpOon 
Of  

Fixed Capital 

ConsumpOon 



Use SNA, not Government Budgets. 

SNA 
ConsumpOon 
• Current Spending 
•  Service value of assets (past 
investments) 

Investment 

Budget 

Spending 



Use SNA, not Government Budgets. 

SNA 
EducaOonal ConsumpOon 
•  Spending on teacher’s salaries 
•  Service value of school 
buildings 

EducaOonal Investment 
•  Purchase of new school 
buildings 

Budget 

EducaOonal Spending 



Top Three Problems in TG Spreadsheet 

① Spreadsheet was altered to add addiOonal 
informaOon. 

② Missing Public Sector Ouelow. 

③ Outliers? 



Outliers 

Health 









Outliers 

Pensions 







Outliers 

Other Cash 









Outliers 

Other In‐kind 




