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Glossary
	Age reallocations
	Economic flows that shift resources from one age to another. Age reallocations are either transfers or asset-based reallocations.

	Asset income
	The return to assets, including the operating surplus of corporations, estimates of the return to capital from unincorporated firms, the value of in-kind services flowing from owner-occupied housing and consumer durables, and net property income.

	Asset income, private
	The operating surplus of corporations, a portion of the income of unincorporated enterprises, the value of in-kind services flowing from owner-occupied housing and consumer durables, and net property income from financial assets owned by the private sector.

	Asset income, public
	Net income on publicly owned financial assets, including interest paid and received on public debt.

	Asset-based reallocations
	The net flows to an age group associated with assets, calculated as asset income less saving. Borrowing is a positive asset-based flow, and repayment of debt is a negative asset-based flow.

	Assets
	Value of capital, land, and subsoil resources, and financial assets and liabilities.

	Asset transfers
	Bequests and other large transfers—e.g., dowries.

	Bequests
	End-of-life transfers to descendants and other beneficiaries. Bequests are not included in NTA flow accounts but will be part of wealth accounts, still to be estimated.

	Capital
	Assets that are produced and serve as a store of value or a factor for producing goods and services.

	Cohort
	All members of a population born in the same year (birth cohort); those experiencing some other designated event, such as marriage or immigration, in the same year.

	Consumption
	Goods and services that satisfy the needs and wants of residents.

	Consumption, private
	Goods and services provided by the private sector (corporations, households and nonprofit institutions serving households).

	Consumption, public
	Goods and services provided by the public sector, such as publicly provided education and health care. Purely public and quasi-public goods are included.

	Dissaving
	Spending down of assets or the accumulation of debt that occurs when consumption exceeds disposable income.

	Economic lifecycle
	The age pattern of consumption and labor income. In principle the concept is longitudinal, but in NTA it is sometimes used to refer to a cross-sectional age pattern.

	Fiscal support ratio
	Ratio of the number of taxpayers, weighted by age-specific per capita public transfer outflows, to the number of beneficiaries, weighted by age-specific per capita public transfer inflows.

	Generational economy
	(1) The social institutions and economic mechanisms used by each generation or age group to produce, consume, share, and save resources; (2) the economic flows across generations or age groups that characterize the generational economy; (3) explicit and implicit contracts that govern intergenerational flows; (4) the intergenerational distribution of income or consumption that results from these flows.

	Inflows
	Flows received by individuals or households, including labor income; cash and in-kind transfers received; asset income, including the value of earnings retained by corporations and services derived from an owner-occupied home and consumer durables; and dissaving.

	Labor income
	The value of the work effort of employees, the self-employed, and unpaid family workers. Labor income is measured by earnings, the value of employer-provided benefits, and an estimate of labor’s share of income from unincorporated business.

	Lifecycle deficit
	The value of consumption minus labor income.

	Lifecycle surplus
	The value of labor income minus consumption.

	Mean age of consumption, labor income, transfers
	The average age at which any economic flow occurs in a population. The mean age is used to summarize the age patterns of consumption, production, transfer inflows, and transfer outflows. The mean age depends both on the per capita age profiles of inflows or outflows and on the age distribution of the population.  

	National Transfer Accounts (NTA)
	A system of macroeconomic accounts that measures current economic flows by age in a manner consistent with the UN System of National Accounts. NTA measures age-specific labor income, asset income, consumption, transfers, and saving, accounting for flows within households, between households, through the public sector, and with the rest of the world.

	National Transfer Accounts (NTA) project 
	A network of research teams working in universities, international organizations, and private and government research institutes in more than 30 countries. Regional centers are based at Nihon University Population Research Institute (Tokyo), the Economic Commission for Latin American and the Caribbean (Santiago), the African Economic Research Consortium (Nairobi), the Institute for Future Studies (Stockholm), and the Vienna Institute of Demography. The Center for the Economics and Demography of Aging at the University of California at Berkeley and the Population and Health Program at the East-West Center in Honolulu serve as the lead institutions.

	Normalization
	To facilitate comparisons across countries with different currencies and standards of living, per capita values for a country are frequently expressed relative to the per capita labor income of persons 30–49 years of age in that country.

	Outflows
	Payments or expenditures by individuals or households, including consumption, cash and in-kind transfers made, and interest payments on debt, taxes, and saving.

	Primary income
	Labor income plus asset income.

	Private sector
	Individuals, households, and nonprofit institutions that serve households, and state-owned enterprises.

	Private asset-based reallocations
	Private asset income less private saving.

	Private saving
	Private disposable income less private final consumption expenditure.

	Property income
	Income from financial assets—e.g., interest income and expense, dividends paid and received, rent paid and received.

	Public sector
	All levels and all sectors of government, including public education, pensions, publicly funded health care, and all other cash and in-kind transfers. The state-owned enterprise sector is considered part of the private sector.

	Public asset-based reallocations
	Public asset income less public saving.

	Public saving
	Net public asset income minus net public transfers.

	Rent
	Rent paid and received on land plus royalties paid and received on subsoil assets.

	Rest of the world (ROW)
	All nonresident institutional units that enter into transactions with resident units. Flows between the private sector and the rest of the world are classified as private; flows between the public sector and the rest of the world are classified as public.

	Saving
	The portion of current income  used to accumulate assets, calculated as primary income plus net transfers less consumption.

	Support ratio
	The ratio of number of workers, weighted to incorporate age-variation in labor productivity, to the number of consumers, weighted to incorporate age-variation in "wants" or "needs.” Age-variation in labor productivity is measured by means of a standard age schedule of labor income, and age variation in “wants” or “needs” is measured by a standard age schedule of consumption.

	Synthetic cohort estimate
	A cumulative measure of a flow for a hypothetical population over part or all of its lifetime subject to age-specific flows estimated for a period of time, i.e., based on cross-sectional estimates. Age-specific values may or may not be weighted by age-specific survival.

	Taxes
	Compulsory, unrequited payments, in cash or in kind, made by the private sector to the public sector, including social contributions.

	Total fertility rate
	A synthetic cohort measure of childbearing that gives the average number of children born over the reproductive life span of a woman, given age-specific fertility rates at a given time.

	Transfer inflows
	Transfers received by individuals or households. Must be greater than zero.

	Transfer outflows
	Transfers made by individuals or households. Must be less than zero.

	Transfer wealth
	The present value of expected net transfers received in current and future time periods. Transfer wealth may either refer to a particular individual or age group, or it may be an aggregate for the whole economy, calculated as the population-weighted average of the age-specific per capita values.

	Transfers
	Cash and in-kind flows to and from individuals or age groups that involve no quid pro quo.

	Transfers, net
	Transfer inflows minus transfer outflows.

	Transfers, private
	Transfers between co-resident household members, between households whether direct or through private institutions, and between households and the rest of the world whether direct or mediated by private institutions.

	Transfers, public
	Transfers between individuals or households that are mediated by government, including public pensions, public education, publicly funded health programs and compulsory national health insurance, and all other public spending on goods and services.

	Wealth
	Assets plus transfer wealth.


