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This document summarizes the data and methods used to construct labor-income-age profiles for Brazil in the years 1978 to 2001. We have also attached an excel file that contains the Tables and Figures for the labor-income estimates.

Data and Methods

Data for our study come from the Pesquisa Nacional por Amostra de Domicilios (PNAD) from 1978 to 2001. The PNAD is a nationally representative stratified random sample of the Brazilian population comprised of about 90,000 households
. The survey consists of cross-sections collected annually since 1971 except in 1994 and in the census years 1980, 1991 and 2000. The PNAD contains a comprehensive and comparable set of demographic and economic variables, including detailed information on economic activities. 

Information on labor earnings is collected for all individuals ages 10 and older who worked for pay during the survey’s reference week. Labor earnings are self-reported and include income before taxes from all jobs held during the reference week as well as the value of fringe benefits. To estimate labor earnings we include both employment and self-employment income. To what extent self-employment income collected directly in the PNAD provide an accurate picture of labor earnings is not known. Respondents are likely to confuse capital and labor returns in household surveys (Deaton 1997) 
 and thus, the estimates may be inaccurate. The absence of detailed accounting data for farms and own enterprises in the PNAD precludes the application of indirect methods and the comparison of alternative self-employment income estimates based on revenues and production costs for household enterprises. We believe, however, that this bias does not significantly affect the estimates presented in this study. According to the 1996 PNAD, self-employment income represents approximately 36% of total labor earnings in Brazil - a much lower proportion compared to other developing countries previously investigated in the literature. 

Our labor earnings estimates suffer from an additional problem - the value of production for consumption is not reported in the PNAD, and thus, home production is not included in our analysis. The exclusion of the value of production for consumption might bias our estimates only if it represents a large proportion of the total labor earnings. Using the 2001 PNAD, we estimate that less than 7% of the individuals ages 10 and older who worked during the survey’s reference week produced for their own consumption, indicating that the value of production for consumption should also be small.   

We calculate average labor earnings of all those aged 10 and older by five-year age groups in the years 1978 to 2001.  Because the Brazilian economy was characterized by high inflation rates and several changes in currency during the period of analysis, we calculate inflation adjustments using the monthly consumer price index estimated by Corseuil and Fogel (2002)
. The authors construct a price index specifically to adjust labor income estimates, based on data collected by the Census Bureau in the 10 largest metropolitan areas and the Federal District of Brazil. We present inflation-adjusted labor earnings in 1998 Brazilian Reais (R$). 
� The sample does not include rural areas of the North region. Less than 3% of the Brazilian population live in these areas. 
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