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Kosuke SUZUKI
Comments and Questions on

“Estimates of the National Transfer Flow Accounts of Japan 2004” (received on Feb 28)
1. Concept of NTA

(1) It seems that NTA is based on a two sector economic model; that is there are the private sector and the public sector. Please let me know the treatment of Non-Profit Institutions Serving for Households (NPISHs) and public corporations in NTA. You analyze expenditure on education, so that it may be important. In JSNA, private schools are classified into NPISH.
(2) Does NTA assume that all shares (i.e., stocks) of private corporations are held by domestic household sector? It seems that this is the rational behind that all operating surplus (or entrepreneurial income) is recorded as private asset income.
(3) Provided that NTA is a two sector model, it would be a little bit strange that “Rent” of private sector all comes from the government sector (in Table 5). Most of them may come from private corporations, i.e., “double counting” may occur to some extent. Please check it out. I would also wonder who receive the “interest on consumer debt.”
(4) Please explain briefly the treatment of “consumption of fixed capital” in NTA. Government consumption expenditure includes the CFC for governmental capital stocks (such as roads, dams, and so on). On the other hand, “Age reallocations” account in Table 5 seems not to contain the CFC figures for the private sector. I am still thinking of this issue.
(5) It seems that investment is not deal with in NTA. However, housing investment has quite large proportion in assets of household sector. At this moment, I do not have any idea, but housing investment may be treated consistently with the treatment of imputed rents. This investment may be paid out of “saving” in the private sector. I would think this issue may have already been solved in NTA.
(6) “Other” component of public consumption in Table 5 includes such as military expenditure and general governmental services, etc. Why these expenditures are paid out of labor income?

2. Terminology in NTA 

(1) Since I am a layman for NTA, I still cannot understand the differences in terminology between NTA and SNA, such as:
· Private sector (are NPISHs included?)

· Public sector (are public corporations included?)

· Asset income (is equal to “operating surplus” or “entrepreneurial income”)
· Indirect tax (is equal to “tax on products and imports”)
(2) Which is the counterpart of “tax on income and wealth” in SNA? The sum of “personal income tax” (21,180 bil yen) and “corporate income tax” (16,521 bil yen) is slightly different from the tax on income and wealth in JSNA (39,494.5 bil yen for Fiscal 2004).

3. Technical Comments 

(1) It may be better to make time periods of the figures in tables consistent. i.e., Calendar Year (from January to December) or Fiscal Year (from April to March of next year). For example, Supporting Table 9 in JSNA is only tabulated for Fiscal Year. If the time period of Table 1 is Calendar Year, a Calendar Year figures of “Long-term care” spending should be estimated.
(2) Please check: consumption taxes are not levied on some services, such as health care, tuition fees, and rentals for houses.
(3) I am still thinking of the classification of the indirect taxes into taxes on consumption and taxes on asset income. Please explain the reason why “stamp duties” and “securities transaction tax” are considered as indirect tax on asset income.
(4) I am a little bit cautious of using the fixed proportion of each public consumption component at 1990 in order to extrapolate the data for 1980-1989. Because of the aging society, health care expenditure could have grown more than other components. Also the health care system has occasionally been modified, which could affect the governmental health care expenditures.
(5) Please check: tax data from “Statistical Yearbook of Japan” may only be national taxes. There are taxes levied by local government, figures of which can also be found in the Yearbook.
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