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 MACROBUTTON MTPlaceRef \* MERGEFORMAT (1.1)

where total income consists of labor income (YL), the returns to capital (YK), returns to land and credit (YM), transfer income from the public sector (
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), and the private sector (
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).  Total expenditures consist of total consumption of private and public (C), investment in capital (
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).  Assets are defined as A=K+M, net saving as 
[image: image8.wmf]KM

SII

=+

, net public transfers 
[image: image9.wmf]g

T

 = 
[image: image10.wmf]g

T

+

+
[image: image11.wmf]g

T

-

, and net private transfers 
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.  Substituting A, S, 
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 we have: 
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 MACROBUTTON MTPlaceRef \* MERGEFORMAT (1.2)

where YA is the return to assets.  

Since the aggregates of NTA represent national values, not domestic values, the equation (1.2)

 above is the net national disposable income.  
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 MACROBUTTON MTPlaceRef \* MERGEFORMAT (1.3)

where labor income (
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) and the returns to assets (YA) include net compensation of employees from the rest of the world and property and entrepreneurial income from the rest of the world.  Net public transfers 
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and net private transfers 
[image: image21.wmf]f

T

 include net current transfers from the rest of the world. 
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